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E.O. 11652: N/A 

TAGS: CSCE, EGEN, EALR, CZ 

SUBJECT: WHOLESALE PRICE REFORM: EMBASSY AWAITS CHANCE 
POSE QUESTIONS 

REES A. PRAGUE 0164(NOTAL), B. PRAGUE 0020, 

C) PRAGUE 2479, D. 76 PRAGUE A-56 

1. WHOLESALE PRICE REFORM REPORTEDLY TOOK EFEECT ON JJ7-46 1, 

1977, AS PLANNED. EMBASSY HAS BEEN EAGER TO REPORT DETAILS 

OF THIS CHANGE AND, ON NOV. 22, SENT WRITTDM REQUEST TO MEA EOR 
E/C COUNSELOR APPOINTMENTS TO DISCUSS THIS AND OTHER MATTERS 
WITH OFFICIALS OF FEDERAL PRICE FYFFICE (FPO), STATE PLANNING 
COMMISSION (SPC) AND MINISTRY OF FINANCE. CALL ON SPC TOOK 
PLACE DEC. 22 (REE B) BUT E/C COUNSELOR WAS TOLD TO SAVE QUESTIONS 
ON WHOLESALE PRICE REFORM FOR FIY. IN RESPONSE TO RECENT FOLLOW-UP, 
MFA INFORMED US JAN. 25 THAT EPO AND MIN PIN. CALLS "NOT POSSIBLE" 

NOW AND THAT WE MUST RESUBMIT OUR REQUEST IN FOUR WEEKS. 

2. WE WILL REPORT PURTHER ON WHOLESALE PRICE FORM AS SOON AS 

WE HAVE SOMETHING MORE SIGNIFICANT THAN NEWSPAPER GOBBLED YGOOK 
TO DRAW UPON. EOR NOW, WE CAN ONLY REPEAT WHAT WE HAVE 
PREVIOUSLY BEEN TOLD (REFS B AND D): RETAIL PRICES ARE NOT AFFECTED 
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AND INPLATION REMAINS "ZERO"; REPORM INVOLVES CHANGES IN 
RELATIVITIES, WITH SOME PRICES HIGHER AND OTHERS LOWER; 

SIXTH FYP ALREADY HAS TAKEN ALL THESE CHANGES INTO ACCOUNT; 

AND ALL IS WELL. 

3. WE CANNOT SAY WHETHER STALLING BY MFA IS A DELIBERATE UNFRIENDLY 
SIGNAL RELATED TO CURRENT CHILL IN RELATIONS WITH WESTERNERS 
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(CHARTER 77 ET AL) OR JUST BUSINESS AS USUAL. (SEE REFS A AND C 
REGARDING PREVIOUS REQUESTS EOR APPOINTMENTS THROUGH MEA.) 

INTENTIONS ASIDE, IT SEEMS CLEAR THAT GOC CONTINUES TO ASSIGN 
LOW PRIORITY INDEED TO ACCOMODATING WITH OUR OET-EXPRESSED DESIRES 
EOR IMPROVED ACCESS TO LOCAL OEFICIALS/DESPITE ITS CLAIMS OF 
FULL IMPLEMENTATION OE CSCE OBJECTIVES. 

BYRNE 
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